











October 1, 1914 


THe SPECTATOR 


Tue SPECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue SpecTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLu1AM Street, New York. 


Telephone, John 231, John 282. 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 581. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1914, by The Spectator Company, New 
York. 








Vou. XCIII. THURSDAY, OCT. 1, 1914. No. 14 











WORLD’S INSURANCE CONGRESS 


SAN FRANCISCO 1915 
OCTOBER 4-16 











TOO MANY CONVENTIONS. 

N the effort on the part of insurance 

men to strengthen the position and 
affairs of their business and to improve 
or reform conditions there has come to 
be a tendency to create too many insur- 
ance organizations which have periodi- 
cal meetings, thus taking up too much of 
the time of company managers. Among 
life insurance companies, at the present 
time, there are in existence the following 
national or otherwise important organi- 
vations: Actuarial Society of America, 
American Institute of Actuaries, Asso- 
tiation of Life Insurance Presidents, 
American Life Convention, Association 
of Life Insurance Medical Directors, 
National Association of Life Under- 
Writers, Associated Fraternities of Amer- 
ica, National Fraternal Congress. 

Among the fire and marine insurance 
companies there are the following 
national or sectional organizations: Na- 
tional Board of Fire Underwriters, 
National Fire Protection Association, 
American Institute of Marine Under- 
Writers, Underwriters Laboratories, Au- 
tomobile Underwriters Conference, Na- 
tional Board of Marine Underwriters, 
Central Traction and Lighting Bureau, 
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Southern Tornado Insurance Association, 
National Association of Mutual Insur- 
ance Companies, American Association 
of Co-operative Mutual Insurance Com- 
panies, Underwriters Bureau of the Mid- 
dle and Southern States, Fire Under- 
writers Electrical Bureau, Underwriters 
Bureau of New England, New England 
Bureau of United Inspection, New 
England Insurance Exchange, Factory 
Insurance Association, Underwriters 
Association of the Middle Department, 
Board of Fire Underwriters of the Pa- 
cific, Pacific Coast Automobile Under- 
writers Association, South-Eastern Un- 
derwriters Association, Association of 
Southern Fire Insurance Companies, The 
Eastern Union, The Western Union, 
Western Insurance Bureau, Western 
Factory Insurance Association, Western 
Sprinklered Risk Association, General 
Adjustment Bureau, Western Railway 
Fire Underwriters, together with local 
organizations in the larger cities and asso- 
ciations of allied interests, such as the 
National Convention of Insurance Com- 
missioners. 


Too MANY INDEPENDENT CASUALTY 
ORGANIZATIONS 

Casualty and miscellaneous insurance 
company officials and managers are ex- 
pected to give more or less attention to 
the affairs of the following-named asso- 
ciations : 

International Association of Casualty 
and Surety Underwriters, International 
Claim Association, Detroit Conference, 
National Mutual Union, American Asso- 
ciation of Accident Underwriters (these 
last three having now decided to amalga- 
mate as the Accident and Health Under- 
writers Conference), Burglary Insurance 
Underwriters Association, Plate Glass 
Underwriters Association, Surety Asso- 
ciation of America, Workmens Compen- 
sation Service and Information Bureau, 
Compensation Inspection Rating Board, 
Workmens Compensation Publicity Bu- 
reau, Hartford Publicity Bureau. 

Each of the organizations named has 
its sphere of usefulness and invites mem- 
bership on the part of particular com- 
panies ; but the excessive number of asso- 
ciations which have come into existence 
in the last few years has had a tendency 
to weaken the effectiveness of the indi- 
vidual organizations. One large com- 
pany, which recently sent its resignation 
to the International Association of Cas- 
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Editorial 


ualty and Surety Underwriters, explained 
that it had lost interest in this associa- 
tion because so many other organizations 
in the casualty and surety field are in 
active operation along various lines of 
work, and require almost a daily attend- 
ance of attention on the part of company 
managers. “In fact,” said the officer of 
one such company, “almost twice weekly, 
on an average, is an officer of this com- 
pany compelled to attend sessions of one 
of the casualty organizations, including 
the practical associations like the Work- 
mens Compensation, Plate Glass, Surety 


and Burglary associations, and our 
resignation from the International Asso- 


ciation of Casualty and Surety Under- 
writers was really designed to save time 
in which to attend to our own business, 
that organization being regarded as more 
social than businesslike in its nature.” 

Especially among the old-line life and 
the stock casualty companies, in view of 
the numerous organizations of such com- 
panies now existing, is there necessity, 
in the opinion of THE Spectator, for 
merging into one, or a relatively few, 
comprehensive organizations, the numer- 
ous existing associations. These organi- 
zations could have whatever branches or 
sections are deemed necessary to accom- 
plish results along particular lines; but 
by this plan all of the old-line life com- 
panies, for example, could become mem- 
bers of one central body, and, similarly, 
all the casualty and surety companies 
might concentrate their efforts through 
the medium of one parent organiza- 
tion. This plan would guarantee greater 
power and effectiveness than it has here- 
tofore been possible to secure through 
the many organizations, pulling in dif- 
ferent directions. Now some companies 
attach themselves to one organization, 
and some to another, and thus the bene- 
fits of effective co-operation to the broad- 
est extent are lost. 

The meeting of the International Asso- 
ciation of Casualty and Surety Under- 
writers last week proved emphatically 
that its future success depends on its 
maintaining a full and thoroughly repre- 
sentative membership. Sectional meet- 
ings, at which problems germane to indi- 
vidual lines are supposed to be discussed, 
were but slimly attended and virtually 
accomplished nothing. Such meetings of 
officials interested in health and accident, 
in surety, plate glass, steam boiler, auto- 
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mobile, burglary and theft, workmen’s 
compensation, might easily be called as 
occasion requires at centers easily 
reached, and their conclusions reported 
to the annual meeting of the Interna- 
tional Association. This body, acting as 
the parent association, could thus be 
made more effective, all other organiza- 
tions becoming subsidiary to it. 

With the International Association of 
Casualty and Surety Underwriters as the 
parent organization, meetings of branch 
associations could be held periodically, 
as occasion requires, in the prominent 
cities, thus regulating the business of ac- 
health, burglary, plate 
surety and steam boiler insurance. On 


cident, glass, 
the other hand, if the membership of the 
International Association is maintained 
separately from, for instance, the acci- 
dent and health organization, viz.: the 
new Accident and Health Underwriters 
Conference, one lot of companies may 
maintain its membership in the old In- 
ternational Association, and another lot 
of companies leave the International 
Association to join the new Underwriters 
Conference. If the casualty and surety 
managers were to thus establish the In- 
ternational Association as the parent or- 
ganization, branch conferences, or work- 
ing associations, could perform necessary 
legislative and practical operating work 
at periodical meetings in New York and 
other large cities, the International Asso- 
ciation continuing to hold its annual con- 
vention, where the various managers 
meet in general conference and mingle 
socially, a commendable practice which 
tends to soften competition and invite 
profitable discussion. 

A company, therefore, joining the In- 
ternational Association could ally itself 
with that particular branch or branches 
which had to do with the class of busi- 
ness in which it was particularly inter- 
ested, and within the shelter of the parent 
organization enjoy alliance with all the 
companies in the business, preserving an 
effective organization for fostering pub- 
lic sentiment in favor of the companies, 
suggesting uniformity in practice and 
deprecating unfair and illegitimate com- 
petition. 


AST week’s meetings of the Inter- 
national Association of Casualty 

and Surety Underwriters and the Na- 
tional Association of Casualty and Surety 
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Agents were interesting in that for the 
first time company officials and_ their 
agents met at the same place and time. 
In some respects the meeting of the In- 
ternational Association was a disappoint- 
ment, mainly owing to the comparatively 
slim attendance, but, though lacking in 
numbers present, the quality of the pro- 
ceedings was up to the usual high aver- 
age. The papers presented were of a 
high order, and the members of the asso- 
ciation should be deeply grateful for the 
many valuable thoughts and suggestions 
furnished them. The agents feel that 
their meeting was in every way a success, 
and this young association may confi- 
dently feel that it has a wide sphere of 
Legislation against 
insurance companies has hitherto been 


usefulness before it. 


fought by the companies alone, and it 
must be gratifying to them to find that 
the agents are now ready to make com- 
mon cause with them against hostile 
Whatever affects insurance 
companies necessarily affects the agents, 


legislation. 


and their services should be readily and 
promptly given when legislation inimical 
to their interests is proposed. 
Ht war-risk problem is one which 
is bothering many shippers and in- 
surance men. The sinking of the ‘“In- 
dian Prince” last week by the “Kron- 
prinz Wilhelm” proves that a real danger 
exists in the Caribbean Sea and the South 
Atlantic Ocean; and this was promptly 
recognized by material advances in war- 
risk insurance rates for belligerents (ex- 
cept German and Austrian), the rate to 
Brazil being raised from 3% per cent to 
7 per cent. For American ships the 
rate is 4% per cent, and for other neu- 
trals 1% per cent. The highest rate 
quoted is for belligerents to the west 
coasts of Central and South America via 
Magellan, namely, 10 per cent. In the 
case of the “Indian Prince” the cargo was 
owned by neutrals ; so the insurance com- 
panies will pay their losses and endeavor 
to collect under subrogation from Ger- 
many. This will naturally be a slow 
process. It is understood that the State 
Department will be requested to ask Ger- 
many to take steps to prevent similar de- 
struction of neutral property in future. 
In the meanwhile considerable caution is 
being developed among marine under- 
writers, and it is anticipated that, until 
conditions are altered, the companies will 
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not write very freely, even at the ad- 


vanced rates. 
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———————————— 


NEW YORK SURVEYS 

Ira G. Hoagland to Talk.—Ira Gould Hoag- 
land, manager of the National Automatic 
Sprinkler Association, will be the speaker at 
the meeting of the New York city chapter of 
the National Fire Protection Association 
October 12. He will talk on the Salem confla- 
gration and stereopticon views will be shown, 

John B. Cooney Dies.—John B. Cooney, 
superintendent of agents of the City of New 
York Insurance Company, of New York, died 
last week of pneumonia. He had been ill only 
a few days. 

General Manager Pipkin Arrives.—Samuel 
J. Pipkin, general manager of the Atlas of 
London, arrived in New York Iriday on the 
“Mauretania,” and left shortly afterwards for 
Canada, where he will look after some of his 
personal interests. 

Revision of Rates Rule.—After about one- 
third of the brokers of this city had taken ad- 
vantage of any omission or exception in the 
rule adopted by the Exchange on September 9, 
embracing a proposal for a revision of rates 
upon sprinklered risks to be dated from July 
1, and secured binders from nearly all the 
companies agreeing to cancel old policies dated 
prior to July, and have them rewritten at the 
new or revised rates when issued, the whole 
scheme was upset by Circular 1596, issued on 
September 25, which in effect cancels all pre- 
vious understandings. This circular declares 
that the arbitration committee has ruled that 
all transactions since the action of the Ex- 
change on September 9, in writing or in bind- 
ing for writing or rewriting sprinklered risks, 
must be deemed to be subject to the new rates 
which have come out, or are to come OU, 
under the schedule then adopted and_ subject 
to all the rules applicable to ratings under that 
schedule. Now the brokers are inquiring how 
the agreements already made by the companies 
can be abrogated in this way. 

War Policies on Importers’ Goods.—The 
effect of war prices upon imported goods was 
revealed the other day in a loss case where the 
demand was for the appreciated values of 
nearly fifteen per cent upon the invoice prices 
less than three months ago. The adjusters 
winced some upon the demand, but persistency 
and logic carried the day, and the increase 
was finally agreed upon. 

Surprise Adjusters.—A broker appeared as 
adjuster for the assured in a recent loss, and 
surprised the adjusters for the companies by 
accepting an estimate of damage submitted on 
behalf of the underwriters. The record shows 
that in return the statements of the broker 
that the watehman clock service was main 
tained was also accepted without questi. 
This is the way of dealing out equivalents. 


Increase War Rates.—The reported capture 
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of four British vessels by a German cruiser 
raised quite a dust among maritime offices, and 
yas followed by an increase in rates on war 
risks. The news was accentuated later by the 
report of the capture of a steamer off the 
coast of Brazil laden with 34,000 bags of 
oftee, all of which, it is reported, is insured 
in several offices here—war risk included. The 
companies are not hit very hard, but they are 
quite willing to increase rates and write less 
on these risky risks. The story on Saturday 
was that London rates on South American 
shipments had been advanced considerably. 


War Tax on Fire Insurance.—Now comes 
another burden upon the fire insurance com- 
panies in the form of a war tax passed by 
Congress. One official suggested that if the 
Government would take all the premiums and 
leave the companies the amounts of taxes, new 
ad old, and ordinary expenses, the Govern- 
ment paying all losses, the companies might 
cme out ahead. A strong protest against 
samp taxes on policies has been forwarded to 


Washington. 


Harry Emerson Dead.—Harry [merson, 
assistant counter clerk of the New York city 
department of the Hartford lire of Hartford, 
died at the German Hospital at Brooklyn, 
Sunday night last, following an operation for 
wpendicitis. He had been with the Hartford 
for the past eight years. 


CHICAGO AND THE WEST 


Farewell Dinner to F. E. Spoerer.—A 

iumber of fire insurance men gave a farewell 
liner at the Grand Pacific hotel last Friday 
tight to F. E. Spoerer, on his departure from 
Chicago to become general agent at Hartford 
ior the Western department of the Hartford 
lire A. R. Monroe acted as toastmaster. A 
liamond and pearl platinum pin was presented 
0 Mr. Spoerer. 


Nominating Committee Named.—The Chi- 
«go Board of Underwriters has selected the 
iillowing committee to nominate members for 
the executive commitee, to be voted on at the 
‘tober quarterly meeting: W. F. Jacobs, 
loseph C. Knight and F. A. Early. 

Fred H. Kinney Promoted.—Fred H. Kin- 
ity of Taylorville, Ill., a special agent in the 
‘am department of the Fidelity-Phenix of 
New York, has been appointed State agent in 
that department for Illinois. 


BOSTON AND VICINITY 


lynn Mutual Fire Examined.—The Massa- 
“setts Insurance Department has filed its 
“ort of the examination of the Lynn Mutual 
™ of Lynn showing its condition as of July 
it last. The company has admitted assets of 
2,360 and a net surplus of $54,804. Net risks 
N force were $4,112,330. 
; Storage of Inflammables.—The new regula- 
i of the Massachusetts Fire Hazards Act, 
~ “cting the storage of inflammables, also build- 
me and garages, will be issued not later than 
Pio I. The time allowed by the Massa- 
teas tate Police for bringing garages into 
mity with its new regulations will ex- 
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pire October 1, and on that date prosecutions 
may be begun against violators of the law. 


Governor’s Investigation Commission.— 
Judge Thomas P. Riley has been appointed 
chairman of the Governor’s Commission to in- 
vestigate insurance conditions in Massachu- 
setts. W. J. Montgomery, who has charge of 
savings banks life insurance matters for the 
State, is secretary, while Insurance Commis- 
sioner Hardison is also a member of the com- 
mittee. 


IMPORTANT SOUTHERN CHANGE 


Dan B. Harris Succeeds Capt. Gay as 
Southern Manager of Insurance 
Company of North America 
and Philadelphia 
Underwriters 


Dan B. Harris has been appointed Southern 
manager for the Insurance Company of North 
America of Philadelphia and the Philadelphia 
Underwriters, to succeed Captain E. S8. Gay. The 
companies in the Dan B. Harris’ general 
agency have been resigned, and as yet no ar- 
rangements have been made for a representative. 
These companies are the Aachen and Munich 
of Aix-la-Chapelle, Providence Washington of 
Providence (R. I.), Security of New Haven, 
Camden Fire Association of Camden (N. J.), and 
the Svea of Gothenburg. The change is cffec- 
tive November 1. Captain Gay, who is widely 
known as a Southern underwriter, has for many 
years represented the Insurance Company of 
North America, and the Philadelphia Under- 
writers since it was organized. 


National Association of Mutual Insurance 


Companies 


The annual meeting of National Association 
of Mutual Insurance Companies was held at 
Columbus, Ohio, last week. Resolutions were 
adopted condemning the bill before Congress 
prohibiting the use of mails for insurance. A 
banquet was held Wednesday evening. The fol- 
lowing officers were elected: C. F. Mingenbeck 
of McPherson, Kan., president; L. R. Welch, 
Fitchburg, Mass., vice-president; Harry P. 
Cooper of Crawfordsville, Ind., secretary, and 
Cc. A. McCotter of Indianapolis, treasurer. 





To Force Sale of Building 


WASHINGTON, D. C., September 26.—Suits 
have been brought by the First National Fire of 
Washington against the Commercial Fire of 
Washington to collect from the Commercial 
sums aggregating about $15,000, and a bill in 
equity to secure the partition of the Southern 
building property by sale. 

In the bill for partition, signed by President 
Robert J. Wynne of the First National and at- 
torneys, it is alleged, the Southern building is 
valued at $1,800,000 and is the joint property of 
the two insurance companies. Complaint is 
made that the Commercial is excluding the First 
National from any voice in the management of 
the property. It is further claimed that the 
First National owns a large amount of the 
bonds outstanding against the building and that 
the protection of its rights requires that the 
building be sold and the proceeds divided. 

The law suits are for $11,833 and $3468, respec- 
tively, and represent premiums for reinsurance, 
moneys alleged to have been advanced to the 
Commercial, and for joint expenses paid by the 
First National for the benefit of both com- 
panies, one-half of which latter is sought from 
the defendant company. 
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WAR RISK INSURANCE 


Premium Rates on Cargoes and Vessels 
to South America Increases 





BROUGHT ABOUT BY RECENT LOss 


Bureau of War Risk Insurance Now Ready to 
Quote Rates and Issue Policies—Rates Quoted 
May Apply Only Fifteen Days 


The news of the sinking of the British steamer 
Indian Prince of the Prince line, while bound to 
New York from Brazil with 34,000 bags of cof- 
fee and other cargo, has caused the American 
Institute of Marine Underwriters to decide upon 
an increase in war risk premiums. The marine 
underwriters, it is said, will charge seven and 
one-half per cent for war risk insurance to 
Brazil, Argentina and Uruguay; ten per cent on 
the west coast of South America via the Straits 
of Magellan, and seven and one-half per cent via 
the Panama Canal. The Journal of Commerce 
prints the following new schedule of war risk 
rates: 

Belligerents, 
Ex. Germans 
and Austrians. 


New 


‘ 
Old = Neu- Ameri- 
To- rate, rate, tral. icans. 
England and Scotland, 
Vest Coast and Ireland 2 1'4 1 l 
London, English and 
French channel ports... 3 2y ly 1Y 
England and_ Scotland, 
Kast Coast, North of 
Straits of Dover....... 5 5 5 2 
re coe ree ee " . . 2 
PIGNIE 8 pice sse eee cn ane . 5 . 
NORMOG ss a6 csicenedwe wn’ 7 : ° . 
Denmark and Sweden, not 
beyond Malmo ........ ? ¥ ° ie 
Atlantic European ports, 
Havre to Gibraltar..... 5 3 14 1Y 
Mediterranean not east 
OS Wee nica eudededed 5 3 2 ly, 
Italian Adriatic ports..... * : 2 * 
South ATOMS cc encsscces 7% 5 1% 1 
NVOGS DRSNEe os nasanwceue Ti’ 5 ly 1 
East Africa— 
Via Cape of Good Hope. 7% 5 WA 1 
Wi Ns can w wa eaemne 7% 5 2 i 
SM cd ceewecackexsceenes ” . ° * 
Australia, New Zealand, 
Philippines, Straits Set- 
ments: 
Will IS ae ea ceramece iY 5 2 1% 
Via Cape of Good Hope. 7% 5 2 1% 
‘ia Pacific Coast...... TY 5 2 1% 
Via Panama Canal..... 7% 5 2 ly 
China and Japan 
oO ae TY 5 2 ly 
Via Cape of Good Hope. 7% 5 2 1% 
Via Pacific Coast...... 7% 5 1% 1 
Va PN fo ccccedeaecs Ty% 5 ly 1 
i ere 3 24 1% 1 
Cuba, Porto Rico........ 5 2, 1% Y, 
Other West Indies....... 5 2% 1% 1 
North Coast So. Am.... 5 2% 1% VA 
SMM cc ceraecassevewdas 7% 3Y% 1 i, 
Argentine and Uruguay... 7% 5 2 1% 
West Coast So. Am. 

Via Panama Canal..... 7% 3 aA ! 
Via Magellan ......... 10 5 2 J 
Kast Coast Cent. Am..... 5 3 14 4, 

West Coast Cent. Am.— 
Via Panama Canal..... 5 3 2 l 
Via Magellan ......... 10 5 2 1 
Nova Scotia, New Bruns- 
wick, Newfoundland... 3 2 1 1 


_ * The views of underwriters are so divergent that it 
is not practicable to quote anything as ‘“‘current rates.” 


BUREAU OF WAR RISK INSURANCE 


The Bureau of War Risk Insurance, created 
recently by an Act of Congress, is now prepared 
to quote rates and issue policies according to 
the announcement of the Secretary of the Treas- 
ury. 

The policies will be issued only to vessels 
flying the American flag, and will be void if a 
vessel enters or leaves any port blockaded by 
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nations at war. Special warranties incorporated 
in each policy provide that the vessel insured 
shall not carry absolute contraband or condi- 
tional contraband destined for the use of the 
armed forces of a belligerent, or which might 
in any way reach belligerent forces or the gov- 
ernment of a belligerent. It must also be guar- 
anteed that an insured ship must not sail for 
any port that is on a special list of the War 
Risk Bureau, but the Bureau is given discretion 
to grant permission to proceed to such a port at 
an additional premium. 

Owing to the conditions changing so rapidly, 
it is impossible to quote rates to apply more 
than fifteen days, according to the announce- 
ment. 





Life Members to Meet at Chicago 

The annual meeting of the Society of Life 
Members, connected with the Fire Underwriters 
Association of the Northwest, will be held in 
the East Room of the Hotel La Salle at one 
o’clock next Tuesday afternoon. Under the rules 
of the Northwestern Association each member 
who has paid dues continuously for twenty-five 
years goes on the life membership list and is 
thereafter exempt from dues. While there have 
been five deaths among the life members during 
the past year, fourteen will be added, making 
the total membership eighty-five. H. H. Walker 
of the Home, president of the association, has 
turned the meeting over to I. S. Blackwelder of 
the Western Union, the vice-president, and 
Holger deRoode, the secretary, is preparing a 
souvenir for the occasion. The annual meet- 
ing of the Fire Underwriters Association of the 
Northwest will be held at the Hotel La Salle at 
Chicago October 7 and 8. 


Philadelphia Stock Quotations 
The Philadelphia fire insurance companies’ 
stocks are quoted, as follows, by Bioren & Co., 


under date of September 26: 
Par Last Sale 


ENR osc oink ac 308d 6.0059 10 16% 
PEOTIBRD POLE: oc 0000900 ce ter 508 100 91% 
American Uni0n) ...40000s00000800 25 24 
County: Fite .cccccosccessevcoess 100 125 
SATE ee Tee eer eos aa 25 
Fire Association of Philadelphia.. 50 82714 
WERRE TALO 6:5. oic:-9:0510:5.2505 0000 20 50 
PEED gk seca sk ooces arse 100 225 
Insurance Co. of N. A........+. 10 21% 
Insurance Co, of State of Pa..... 100 100 
PMORCONOD 535.0500 use 9-5 563.000 408 25 ie. 
REND is '-54h 6-2 be adawor esos s 25 cs 
Pennsylvania Fire ........0.ese06 100. 405 
Peoples National ...........0000. 25 17% 
ee Oe erro. 100 60 
TORNOE FRPCMOOS occ 6556055 05% 10 11 


Willard Done, Assistant General’ Coutisel 

Willard Done, former Insurance Commis- 
sioner of Utah, who has for several months been 
manager of the bureau of publicity and educa- 
tion of the Pacific Coast Board, has been’ ap- 
pointed assistant general counsel for the laws 
committee of the National Board of Fire Un- 
derwriters. While continuing his publicity 
work, he will have charge of the local office of 
the National Board, to be established in San 
Francisco October 1. 


Gets Control of Occidental Fire of Canada 

The contracting interest in the Occidental 
Fire of Wawausa, Man., has been acquired by 
the North British and Mercantile of London. 
The company will continue to operate under 
its own name. The Occidental began business 
in 1901, and a Dominion charter was secured in 
1908. The company has an authorized capital 
of $500,000 and a paid-up capital of over $170,000. 
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Washington Company Presents Strong 
Statement 





HAS $1,556,809 OF ASSETS 





Policyholders’ Surplus is $1,310,328—John E. 
Smith is Now Managing Un.erwriter 


Much of the success of an insurance com- 
pany, and particularly of a fire insurance com- 
pany, depends upon the ability of the man in 
charge of its underwriting. John E. Smith, who 
was recently chosen to be managing under- 
writer of the First National Fire Insurance 
Company of Washington, D. C., and whose por- 
trait is presented herewith, has had the train- 
ing necessary to produce excellent results from 
the insurance transactions of the company 
named. He has spent many year: with two of 
the most notably successful fire insurance com- 
panies, from an underwriting standpoint, in 
the United States, and is thus thoroughly quali- 
fied by experience to conduct the underwriting 
operations of the First National Fire. He has 
already taken up energetically the work of re- 
organizing and strengthening the agency force 
of the company, and placing its affairs upon a 
conservative and systematic basis, so that the 
best results may be justly expected from its 
future transactions. 

The First National Fire has recently been 
examined by the Insurance Departments of 
Colorado and the District of Columbia. The re- 
port of the latter Department shows that on 
June 30 last the company possessed $1,556.809 
of admitted assets, after having marked down 
the valuation of this company’s share in the 
Southern Building by the sum of $100,000. Its 
unearned premium reserve was $203,091, and its 
surplus as regards policyholders $1,310,328. This 
latter sum includes the fully paid-up capital, 
$848,527, and a capital partly paid to the amount 
of $87,560. Among the assets are noted the 
company’s equity in real estate, $254,500; mort- 
gage loans on real estate, first liens, $246,850; 
bonds owned, $868,798; cash, $89,182; agents’ 
balances (after disallowing those over three 
months due), $64,651; interests and rents, 
$26,754. 

In concluding the report upon the examina- 
tion by the District of Columbia Department, 
the examiners say that ‘‘the company is now 
under new management. Mr. Wynne is the 
only former officer still connected with it, and 
John Lewis Smith the only other former direc- 
tor now. holding office. The officers and direc- 
tors are working harmoniously and earnestly to- 
gether.” 

The report upon the company made by Insur- 
ance Commissioner Saul Epsteen of Colorado 
states that the history of the company appears 
to fall in two distinct and separate periods, the 
first of which began with its incorporation 
July 9, 1912, and ended on June 30, 1914, when 
the second period began. In June of this year 
General Robert J. Wynne, the president of the 
company, went before the stockholders and de- 
manded that his connection with the company 
be entirely severed, or else that he be given 
full power to deal with the situation which then 
existed. General Wynne, who was formerly 
Postmaster General of the United States, was 
thereupon voted by the stockholders the full 


174 


Thursday 


measure of authority which he asked for. Com. 
missioner Epsteen says that Gen. Wynne has 
taken hold of the situation with a firm hand 
and his acts inspire confidence. After Teview. 
ing the history of the company during its pro- 
motion period, Insurance Commissioner Epsteen 
says: 


At the stockholders’ meeting of 1914, the most 
urgent needs of the company were ag follows: 

1. That all internal dissensions be immedi, 
ately and completely ended. 

2. The general management of the company 
be put into the hands of a strong and compe- 
tent business man. 

3. The insurance business be put into the 
hands of an experienced underwriter. 

The first and second of these needs were met 
by the election of Mr. Wynne as president, yr 
Wynne cut the Gordian knot of eliminating jp. 
ternal dissensions by promptly discharging 4\ 
dissenters. This was firmness, and it augured 
well. He took steps towards securing the best 
underwriter who, in his judgment, was ayail. 
able. As a result J. E. Smith was appointed, 
Mr. Smith has been connected one and a half 
years with the Continental Insurance Company 
as district manager for Eastern New York and 
the suburban field of New York. Prior to that 
he was connected seventeen years with the 
London and Lancashire Fire Insurance (Con. 
pany and the Orient Fire Insurance Company 
in many capacities, culminating with the posi. 
tion of examiner in charge of the New Eng. 
land field. 

The office manager is a man who has had over 
twenty years’ experience in office management, 
the keeping of insurance accounts, preparing 
annual statements, etc. * * * In reviewing 
thé list of names and their business experience, 
it seems to me that the board of directors, 1s 
a whole, is composed of men who should be able 
to guide the destinies of the company from the 
general business point of view. 


In concluding his report, Commissioner £p- 
steen uses the following optimistic language 
concerning the prospects of the company: 


The past is past and cannot be changed. The 
st@gkholders should turn their eyes to the fu: 
ture and give loyal support to the management 
in its efforts to conduct a bona fide insurance 
company. 

I believe that the most critical period of the 
company’s history is over, and that its future 
progress should be favorable for the following 
reasons: (1) A determined and consistent ef 
fort is being made to put the business and the 
underwriting on a sound basis; (2) importanl 
retrenchments in expenses have been made ani 
others are contemplated; (3) there is a good 
working capital and surplus on hand aggregat: 
ing $1,310,328.36. 


It will be seen that the company is in excellett 
financial condition, having a surplus as to policy- 
holders of $1,310,328, which, in conjunction with 
its management being in competent hands, will 
appeal strongly to the brokers, agents, mer 
chants, trust companies and banking institu: 
tions. The company has just issued a complete 
statement to its stockholders and agents. 

General Wynne is to be congratulated upon the 
businesslike attitude which he adopted as 800 
as he was placed in full control of the ¢om 
pany. Salaries and compensation amounting 
$25,000 yearly were cut off, and a strict of 
nomic policy was introduced which will permit 
further retrenchment. All insurance conne 
tions with the Commercial Fire Insuran 
Company, with which a reinsurance contract 
formerly existed, have now been discontinued 

The company will operate on a purely agen’! 
basis, except on the Pacific Coast and in ct 
tain Southern States, where it will enter fr 
class general agencies. John E. Smith will be 
personally in charge of the underwriting pollel 
of the company, and as there is undoubtedly sul 
ficient business to be procured, and the Fi 
National has sufficient assets to carry on 4s! 
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stantial agency business, the outlook for the fu- 
ture is bright. 

General Wynne, who is president of the com- 
pany, Was postmaster-general and later consul- 
general in London, has since his return to pri- 
vate life been identified with financial affairs in 
Washington, and is a man of proved executive 
ability. The vice-president, John Lewis Smith, 
was formerly assistant United States District 
Attorney. 

As stated above, John E. Smith, managing 
underwriter, has been identified with the Con- 
tinental and the London and Lancashire, his 
first insurance experience having been a five- 
years’ connection with the New York Under- 
writers Agency, much of the time being devoted 
to the Southern field. Many of the prominent 
underwriters of to-day are graduates of these 
companies. 

The directors, in addition to General Wynne 
and John Lewis Smith, are: Fred T. Dubois, 
former United States Senator from Idaho; 
Geoffrey Creyke, chief clerk Southern Railway; 
Daniel V. Chisholm, superintendent of work of 
United’ States Government Printing Office; 
George S. Livingston, real estate and insurance; 
Gustav E. Rausch, secretary and adjutant-gen- 
eral of United Spanish War Veterans; James S. 
Easby-Smith, attorney-at-law; Chester Tom- 
son, manufacturer, Clinton, N. J.; H. M. War- 
renfeltz, cashier of Emmitsburg Savings Bank, 
Emmitsburg, Md.; H. G. Barton, United States 
Civil Service Commission; George M. Edsall, in- 
surance and real estate, Nanuet, N. Y.; Franck 
C. Dinges, druggist, Edinburg, Va.; Thomas R. 
Hamer, banker and lawyer, St. Anthony, Ida.; 
William A. Hopkins, county treasurer, Cincin- 
nati, Ohio. 

These directors are very loyal to the com- 
pany, and while some are now located at a re- 
mote distance from Washington, one and all are 
willing to make any sacrifice if, by so doing, 
they will improve the affairs of the company. 

From the foregoing it will be manifest that 
the affairs of the First National Fire are now 
in the hands of competent men, who are work- 
ing earnestly for the welfare of the company, 
and whose plans and efforts for the future of 
the company should be crowned with ultimate 
success, and should gain for it the confidence 
of the entire insurance fraternity. 


Dearborn Fire, Chicago, Incorporated 

It is announced by the organization commit- 
tee of the Dearborn Fire Insurance Company, 
consisting of B. H. Pegram, W. R. Drake and A. 
H. Greene, that articles of incorporation have 
been filed with the Secretary of State. The 
Dearborn Fire is to have a capital of one 
million dollars and surplus of like amount. The 
incorporators have been selected with unusual 
regard to their ability and experience in insur- 
ance and business matters, and the directors to 
be chosen later will comprise men whose names 
Will guarantee for this company efficient and 
able management. 

All organization expenses are guaranteed not 
to exceed ten per cent of the sales of stock. The 
organizers of the Dearborn Fire are composed 
mainly of men who have devoted their lives to 
the fire insurance business, and from the start 
they have determined to keep their corporation 
Strictly along lines of an insurance company 
and to remove it entirely from the field of pro- 
Motion enterprises. 

The names of the incorporators follow: W. R. 
Drake, acting secretary Dearborn Fire, formerly 
with Hartford Fire, General Fire of Paris, and 
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Jefferson Fire of Philadelphia, Chicago, IIl.; 
Austin B. Kinnaird of Booker & Kinnaird, gen- 
eral insurance, Louisville, Ky.; E. A. Force, 
Wilson & Force, general insurance and State 
managers, Minneapolis, Minn.; W. T. McCon- 
nell, banker and insurance, Champaign and De 
Land, Ill.; T. Roy Vaughan, general insurance, 
Golconda, Ill.; N. W. Tomblin, general insur- 
ance, president Illinois Association of Local 
Fire Insurance Agents, Aurora, Ill.; Judge Mc- 
Kenzie Cleland, attorney and counselor at law, 
general counsel, Dearborn Fire Insurance Com- 
pany, Chicago, Ill.; Joseph C. Grieb, man- 
ager Milwaukee Auditorium, Milwaukee, Wis.; 
George D. Casgrain, general sales manager, 
Griffin Wheel Company, Chicago, Ill.; Frank 
Lindley, attorney at law and capitalist, Dan- 
ville, Ill.; A. H. Greene, formerly assistant 
deputy inspector, Michigan Inspection Bureau, 
Chicago, Ill.; Edward J. Johnson, secretary 
Midland Casualty Company, Chicago,  II1.; 
Clarence C. Dearborn, general insurance, Kan- 
sas City, Mo.; Robert P. Blick, general insur- 
ance, Chicago, IIl. 

B. H. Pegram, who is sales manag r, has had 
some eight years’ experience in the organization 
of similar enterprises. 

This company will name as depository one of 
the largest banks in Chicago, and the subscrip- 
tion blank will contain the name of this bank. 

Both the president and secretary have been 
selected and will begin actively assisting in the 
work of organizing within forty-five days. No 
names have been inentioned ag yet, but it is in- 
timated that they both are very prominent men. 


Buckeye National Fire, Toledo, Ohio 


The Buckeye National Fire of Toledo, origi- 
nally chartered as the Peoples National Fire, 
has been licensed to transact business in Ohio. 
The company has cash capital of $100,000 and a 
surplus at the date of its official examination of 
$48,097. Its stockholders number upwards of 
one thousand and are located in Toledo and 
Northwestern Ohio. 

Its officers are: President, H. M. Barfield, ex- 
treasurer of Lucas county; vice-president, 
Charles Feilbach, wholesale grocer, and vice- 
president, D. L. Durbin, president Durbin Bank, 
McClue, Ohio; secretary and assistant treasurer, 
H. S. Bassett, for nine years the statistician 
and examiner in the Ohio Insurance Depart- 
ment, Columbus; treasurer, J. M. Spencer, 
cashier First National Bank, Toledo; general 
counsel, U. C. Denman, ex-Attorney-General of 
Ohio, and now present United States District 
Attorney. The directors include the foregoing 
officers and C. H. Voegele, president the Voe- 
gele-Dinning Company, Mansfield, Ohio; A. R. 
Chandler, banker, Sylvania, Ohio; F. A. Lutz, 
banker, Hamler, Ohio; F. P. Clark, retired, 
North Baltimore, Ohio; George Altenburger, in- 
surance and real estate, Ottoville, Ohio; Ira 
Cadwallader, Fostoria, Ohio, and the following, 
all of Toledo: G. H: Nettleman, commission 
merchant; Charles S. Turner, president Moreton 
Truck and Storage Company; O. W. Holmes, 
president Holmes Snow-Flake Laundry; C. F. 
Scuder of H. 8S. Walbridge Insurance Agency; 
Sherman Bond, proprietor Boody House; C. B. 
Johnson, furniture dealer; J. H. Pickard, re- 
tired; C. L. Barnett, secretary and treasurer 
Collier-Barnett Company, and R. A. Landers, 
manufacturer of burlap. 

The underwriting department will be in 
charge of S. A. Barclay, the present underwriter 
for the Northwestern department of the Peoples 
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National Fire Insurance Company of Phila- 
delphia, located at Minneapolis, Minn., having 
in charge the business reported from eight 
States for that company. Mr. Barclay goes to 
Toledo very highly recommended, having had 
thirty years’ experience in an underwriting and 
field capacity. 

The company, for the present, will not seek 
to enter other States. It will write conserva- 
tive lines on fire and tornado risks through 
agents having the reinsurance facilities and 
direct connections necessary in order to take 
care of any excess or surplus line offered. 


Fire Notes 


—Wilmer D. Lewis & Co. of Dayton, Ohio, have re- 
ceived a general agency appointment from the Farmers 
of York for twenty-five counties in Western Ohio. 


—Chas. T. List & Co. of Los Angeles have been 
granted a license by the California Insurance Depart- 
ment as a surplus-line broker, and have openéd an 
office at that city. 


—A. D. Irving, Jr., secretary of the United States 
branch of the Pheenix Assurance of London, has re- 
signed, effective December 31 next, to enter the 
brokerage field. He will be associated with the firm of 
Benedict & Benedict. 


—W. P. Robertson has been appointed State agent 
in Michigan for the Liverpool and London and Globe 
of Liverpool. Mr. Robertson is executive special agent 
of the Nord Deutsche of Hamburg, and resigns, 
effective November 1, to take charge of the new ter- 
ritory. 

—Frank H. Snyder of Louisville, most loyal grand 
gander of the Blue Goose, who has been in a hospital 
in Chicago for some time, has recovered sufficiently to 
return to his home. He expects to be able to preside 
at the annual meeting of the Grand Nest, to be held 
October 6. 


—‘Notes Concerning Power Generation and Trans- 
mission Risks in Factories and Workshops” is the 
title of a paper by W. F. Keith, A. M. I. E. E., of the 
Ocean Accident and Guarantee Corporation, Ltd., of 
Glasgow, which is issued as No. 14, sixth series, of the 
Transactions of the Insurance and Actuarial Society 
of Glasgow. It may be procured at 50 cents per copy 
through The Spectator Company, 135 William street, 
New York. 


—Announcement has been made by President Ber- 
nard Faymonville, of the Firemans Fund of San Fran- 
cisco, of the appointment of Edgar Talmadge Gentry 
as manager of the Southeastern department of that 
company at Macon, Ga., succeeding the late Edgar S. 
Wilson. Mr. Gentry has had a broad experience in 
fire underwriting covering a period of twenty-five years. 
He has been successfully local agent, special agent, 
adjuster, and for the past six years has been assistant 
manager of the office in which he is now the head. 
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PRUDENTIAL MEETING 


Industrial Superintendents’ Agency Organ- 
izers and Assistant Superintendent: 


Gather at Chicago—Other 
Meetings 

Enthusiasm of a high order marked the busi- 
ness conference of about 225 industrial super- 
intendents, agency organizers, assistant super- 
intendents and agents of the Prudential Insur- 
ace Company, held at the Congress Hotel, Chi- 
cago, on Friday and Saturday last. Those pre- 
sent came from all sections of the Middle West 
and took a keen and lively interest in what 
transpired. Similar conferences are being held 
by the Prudential this week in San Francisco 
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and Washington, D. C., the former for its far 
Western men and the latter for its representa- 
tives of the central and eastern divisions. In 
addition to the Chicago conference there was, 
also, a rally meeting of the Chicago staff, com- 
prising about 500 members at the Masonic Tem- 
ple building. All the other gatherings were at 
the Congress hotel, where the delegates stopped 
during their three days’ stay. At Washington 
the delegates, numbering 450, will be quartered 
at the Raleigh, and in San Francisco at the St. 
Francis. 

Those who were present in Chicago from the 
home office of the Prudential and who, with a 
very few exceptions, will be in Washington this 
week, were Third Vice-President Edward Gray, 
Fourth Vice-President and General Solicitor Ed- 
ward D. Duffield, Secretary Willard I. Hamilton, 
Cashier Frederic A. Boyle, Assistant Secretary 
George W. Munsick, Supervisors Edwin F. Kulp, 
William J. Graff, Fred W. Tasney, J. Albert 
Sandford and Harvey Thomas; Joseph Atkinson, 
editor of The Prudential Weekly Record; Divi- 
sion Managers Benjamin L. Worthington, H. 
Rhodes Feder, Edward C. Ehni, Henry B. Sut- 
phen, James G. Parkinson and Evander J. McIver 
and Henry F. Hoey, executive stenographer. 
Mr. Munsick and Mr. Kulp will be in charge 
as home office representatives at the San Fran- 
cisco conference. 


Mutual Protective League 

At a recent meeting of the Supreme Council 
of the Mutual Protective League of Decatur, 
Ill.—a fraternal organization—it was decided to 
submit to the members a _ proposition to re- 
organize the order as an old line legal reserve 
organization. A ballot of the membership is 
now being taken, and should it result favor- 
ably a capital stock of $100,000 will be raised 
and the reincorporation undertaken. It is pro- 
posed to have the members subscribe propor- 
tionately for the capital, the par .alue of which 
will be $1 per share, at $1.25, thereby giving the 
company additional funds amounting to $125,000. 

The Mutual Protective League was organized 
in 1897 and for some years past has voluntarily 
set aside a reserve to meet its obligations un- 
der policy contracts. At the close of 1913 this 
reserve amounted to $101,730 on approximately 
twenty-seven millions of insurance in force, 
while by the valuation standard demanded by the 
Mobile uniform fraternal bill the order shows 
a two hundred per cent condition of solvency. 
The total assets of the order on January 1 last 
amounted to $335,536. It is to be hoped that the 
members will promptly approve the plan sub- 
mitted to them and thus place their insurance 
on an absolutely sure footing 


Pan-American Life Absorbs Company 

An arrangement has been consummated be- 
tween the Pan-Americin Life of New Orleans 
and the Four States Life of Texarkana whereby 
the business of the latter will be reinsured in 
the New Orleans company. The negotiations 
for the transfer were conducted by Actuary 
Isaac Davenport, who made a thorough exam- 
ination before completing the negotiations. 

The Four States Life commenced business in 
February, 1911, and at the close of last year 
reported assets of $131,344, including $113,035 
capital, and $522,500 of insurance in force. The 
Pan-American has resources exceeding $2,350,- 
000, and is an energetic company, so that the 
policyholders of the Four States Life will have 
their contracts most thoroughly protected. 


THE SPECTATOR 
WAR TAX BILL 


House of Representatives Passes Mea- 
sure and is Submitted to Senate 





TAXES ALL CLASSES OF INSURANCE 





President William A. Day of Equitable Life 
Opposes Inclusion of Life Insurance—Bill 
Criticized by Underwriters 


The war tax bill, embodying provisions for 
taxes on all classes of insurance, was passed 
in the House of Representatives September 26 
by a vote of 234 to 135. The measure was imme- 
diately sent along to the Senate, where it was 
referred to the finance committee. Senator 
Simmons, chairman of the committee, anounced 
that the bill would be given immediate con- 
sideration, with the expectation of having it 
ready to submit to the Senate as soon as the 
conference report on the Clayton bill is disposed 
of. There will be a demand for hearings be- 
fore the Senate Committee, but it is doubtful 
if these will be permitted. It is not known ex- 
actly how long the Senate will have to work on 
the Clayton bill before disposing of it, so that 
the exact date of action upon the tax measure 
cannot be determined. 


STATEMENT BY W. A. DAY 
President William A. Day, of the Equitable 
Life of New York, in speaking of the proposal 
to tax life insurance in the bill now before 
Congress to raise $100,000,000 as a war tax, had 
the following to say: 


At this time I do not care to make any specific state- 
ment on the proposed new tax of life insurance other 
than that I have taken the matter up officially. The 
merits of the case are such that I like to believe that 
the ways and means committee of Congress will find a 
way of giving some measure of relief from this pro- 
posed additional tax Life insurance is now excessively 
taxed. I have frequently raised my voice in protest 
on behalf of the policyholders, upon whose shoulders 
this tax burden falls, ~ ; 

To tax life insurance is to tax thrift and foresight, 
at its best. Life insurance is not a creator of wealth; 
it is a distributor The premium payer contributes his 
premiums not for any personal aggrandisement, but 
for the protection of others. In protecting those he 
puts society under obligation to him. Why tax the 
man who, in order to relieve the public from the 
charge of his family, is taxing himself in the payment 
of life insurance premiums? It would be more reason- 
able to tax the man whose family must become a 
charge upon the State by the lack of life insurance. 

Our taxation rate now includes an element of tax 
which the entire public must pay for institutional 
care of the uninsured and their dependents. The 
policyholder as a citizen thus bears a certain tax be- 
cause other citizens fail to insure. Then, in addition 
to his life insurance premiums, which constitute a self- 
imposed tax to provide for his own, the State piles on 
another premium tax to add to his burden, and in‘ a 
way penalize him for saving the State from possibili- 
ties of caring for his dependents. Could anything be 
more unjust? 


Illinois Life Celebration and Agency 
Meeting 


The eleventh annual convention of the $100,- 
000 Club of the Illinois Life of Chicago held last 
week was largely attended, there being fifty- 
one regular members, twenty-one satis su- 
perque members and seventeen honorary mem- 
pers present. The convention was held in con- 
junction with the coming-of-age celebration of 
the company. The addresses at the first day’s 
session were made by Mark B. Lockyer, Penn- 
sylvania; Eugene C. Wharf, first president of the 
$100,000 Club; Karl B. Korrady, assistant man- 
ager of agencies, and R. W. Stevens, vice-presi- 
dent of the company. An interesting list of 
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topics for general discussion marked the fre. 
mainder of the first day’s session. The com. 
pany’s twenty-first anniversary banquet was an 
elaborate one. It took place on the roof garden 
of the Hotel La Salle. The invocation wag de. 
livered by the Rev. Dr. Douglas H. Cornell, 
pastor of the Glencoe Union Church, and the 
speakers of the evening included Superintendent 
Rufus M. Potts of the Illinois Insurance Depart- 
ment; George M. Reynolds, president of the 
Continental and Commercial National Bank; 
Charles G. Dawes, president of the Central 
Trust Company; John Fletcher, vice-president 
of the Fort Dearborn National Bank; Fred w, 
Potter, manager of the Association of Legal Re- 
serve Life Companies of Illinois. Vice-Presj- 
dent R. W. Stevens acted as toastmaster. The 
second day was devoted to an inspection of the 
home office, an automobile tour and a theater 
party that evening. The third day was turned 
over to an inspection of the United States Stee] 
Plant at Gary, Ind., a matinée party and 
a theater party that evening. The fourth day 
was given over to the agents to do as they 
pleased. The officers of the club are: Mark 
B. Lockyer, president; Charles W. Jacobs, first 
vice-president; Orman H. Gabel, second vice- 
president; Thor Fritz, third vice-president, and 
Karl B. Korrady, secretary. 


San Jacinto Life 

The progress of the San Jacinto Life Insurance 
Company of Beaumont, Texas, which formally 
organized last February, has been more than 
satisfactory up to the present time. The com- 
pany began business with a paid-up capital of 
$100,000 and a surplus of $40,000, while its 
stockholders from the outset have given it loyal 
support. A board of directors made up of the 
leading men of Beaumont and vicinity is giving 
close attention to the affairs of the company, 
with a view to making it a thoroughly strong 
and reliable life insurance institution. 

Following are the gentlemen comprising the 
board of directors: J. S. Edwards, E. J. Emer- 
son, J. A. Glen, H. M. Hargrove, J. Frank 
Keith, John L. Keith, W. F. Keith, J. J. 
Nathan, B. R. Norvell, H. A. Perlstein, 8. W. 
Pipkin, J. H. Reagan, C. C. Roberts, F. L 
Sheeks, R. E. Smith, H. F. Triplett, E. £. 
Townes, W. C. Tyrrell, D. S. Wier, J. C. Wil- 
son, all of Beaumont; A. C. Breeden, Dayton; 
John T. Duncan, La Grange; John H. Kirby, 
Houston; C. H. Moore, Galveston; Ed. Paggi, 
Saratoga; W. H. Stark, Orange, Tex., and 4. @. 
Gray, Vinton, La. 

Officers are: J. C. Wilson, president; H. M. 
Hargrove, W. H. Stark, C. H. Moore, Ed. Paggi, 
J. J. Nathan, vice-presidents; E. E. Townes, 
attorney; B. R. Norvell, treasurer; D. 8. Wier, 
medical director. 

The active management of the company is in 
the hands of Vice-President H. M. Hargrove, 
who was mainly instrumental in getting the 
company organized. He has had several years 
experience in life insurance work and intends 
to make the San Jacinto Life a company which 
its policyholders may be proud of. 





Niagara Life of Buffalo 
A recent examination of the Niagara Life of 
Buffalo, N. Y., shows the company to be pos 
sessed of assets amounting to $1,471,435 and 4 
surplus of $108,718, including the capital sto 
of $100,000. The liabilities also include an item 
of $25,720 par value of amount received oD cap- 
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ital stock, which is being increased to $150,- 
000. The examiners changed the value of two 
sets of bonds amounting to $30,000 from book 
or amortized value to market value, which ac- 
counts in large part for the decrease shown in 
surplus. 

In commenting upon the mortality experience 
of the company the report states that by careful 
selection the mortality rate has been reduced 
from 132.64 per cent of the expected in 1911 to 
114.52 per cent in 1913, and we are informed that 
thus far this year the actual mortality is below 
the expected. Attention is also cclled by the 
examiners to the fact that in 1913 the com- 
pany showed an increase in amount in force for 
the first time in six years. When the increased 
capital is all paid in the Niagara Life will have 
ample funds wherewith to push its work more 
cffectively. 


The Insurance Blue Book and Guide, 1914 
The Insurance Blue Book and Guide for 1914 
is now ready. This book is in its forty-first 
year of publication and has gained a wide repu- 
tation as an authority upon British insurance 
matters. It contains a commercial directory of 
insurance offices and kindred institutions, with 
lists of colonial life companies, assessors of 
fire losses, actuaries, organizations of under- 
writers, etc.; a directory of the principal insur- 
ance officers; tables of premium and annuity 
rates of the various life insurance companies; a 
summary of insurance law, with legal decisions, 
life assurance companies’ acts, etc.; mortality 
tables; a guide to Continental fire companies; 
the balance sheets and accounts of the various 
companies operating in Great Britain and much 
other useful information. Altogether it is a 
most valuable statistical publication to any 
one interested in European insurance affairs. 
Prices, in half Persian morocco binding at $2.50 
per copy, in limp cloth at $1.50 per copy. 
Address all orders to The Spectator Company, 
135 William street, New York. 


Union Life and Casualty 


The Union Life and Casualty, which is being 
organized at Hammond, Ind., has disposed of 
about $60,000 worth of stock. The company ex- 
pects to begin active business on January 1, 
1915. The officers are as follows: W. G. Pax- 
ton, chairman of the board of directors; Lin- 
coln V. Cravens, president; Franklin T. Fet- 
terer, vice-president; William H. Wood, sec- 
ond vice-president; Theo. C. Klotz, third vice- 
president, and Richard C. Mackey, secretary and 
treasurer. 


The Bankers Reserve Life Company 
Progress is being made by the Bankers Re- 
Serve Life of Omaha, as witnessed by the fact 
that the greatest business in the company’s 
history was written during the last quarter. 
The company has a good line of contracts both 
for policyholders and agents. It is opening up 
hew territory and is looking for good men in 
Many sections, as announced elsewhere in this 
issue, 





Scandia Takes Over Scandinavian Mutual 

The Scandia Life of Chicago has taken over 
the business of the Scandinavian Mutual, trans- 
ferting to the legal reserve basis all members 
Who desired to do so, but carrying in a separate 
lass such members as preferred to continue on 
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the assessment basis. The mortality on this 
class has been high, and its members have been 
notified of an increase in rates. 


Life Notes 


—F. J. Tharinger, assistant secretary of the Old- 
Line Life Insurance Company of America, Milwaukee, 
and Miss May L. Platner, one of the office force, were 
recently married. 

—Maguire & Brendel of East St. Louis, Ill., gen- 
eral agents of the Northwestern Mutual Life of Mil- 
waukee for Southern Illinois, dissolved partnership. 
The agency is now in charge of J. B. Maguire. 

—The New York Life of New York is making splen- 
did progress this month. Many branches report that 
new business shortly after the middle of the month ex- 
ceeded the new business of last September by fifteen 
per cent and over. 


—‘Insurance: the Offices, the State and the Com- 
munity,” is the title of a paper by G. W. Richmond, 
F. I. A., of the Scottish Widows Fund Life Assurance 
Office of Edinburgh, which constitutes No. 15 of the 
sixth series of the Transactions of the Insurance and 
Actuarial Society of Glasgow. It may be procured at 
50 cents per copy through The Spectator Company, 135 
William street, New York. 

—Davis T. Keever, purchasing agent of the John 
Hancock Mutual Life of Boston, last week rounded 
out thirty-five years of active service for the company. 
Mr. Keever has charge of the company’s printing de- 
partment, in addition to the purchase of supplies, and 
the quality of his work is best attested in the recent 
jubilee history of the company, which was completed 
from cover to cover in his plant. 

—A new policy to be known as the “life monthly 
income and legacy” is in preparation by the Standard 
Life of Pittsburg. This policy provides that after the 
death of the insured the company will pay to the bene- 
ficiary an annual income of five per cent on the face 
amount of the policy, and at the death of the bene- 
ficiary the full amount of the policy will be paid to the 
person designated by the beneficiary. 


CASUALTY, SURETY & 
MISCELLANEOUS 














Bradbury’s Workmen’s Compensation 

A second edition of the most valuable work 
on the subject of workmen’s compensation in 
the United States hag been issued under the 
title Bradbury’s Workmen’s Compensation and 
State Insurance Law. This edition is in two 
volumes, and although the general plan of the 
first edition has been followed, it is practically 
an entirely new work. 

Harry B. Bradbury, the author, is well known 
in casualty insurance circles, as also among the 
legal fraternity, and has put his best efforts 
into the production of this work, so that it 
may well be accepted as the standard legal 
work on this important subject. 

This edition contains not merely new ma- 
terial added to the old text, but an enormous 
amount of new matter has been scientifically 
and logically combined and harmonized with the 
former material. 

All the old decisions have been re-examined 
and have been interwoven with the later adjud- 
ications, giving a complete statement of the 
modern doctrines governing the compensation 
principle. 

The second edition contains a complete and 
lucid analysis of the laws of twenty-two States 
of the Union which have passed such acts, to- 
gether with complete texts of the statutes as 
amended to January, 1914. 

It contains also the texts of the Federal Com- 
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pensation Act, applicable to certain employees 
of the United States Government, as well as the 
complete texts of the British Act, all the sta- 
tutes passed by the various Canadian Provinces 
and the German Insurance Code as in force on 
January 1, 1918. There is also appended the 
British National Insurance Act, which has an 
important bearing on the compensation prin- 
eiple. 

To this wealth of material has been added 
matter which is more important still and more 
difficult to secure, consisting of several thou- 
sand decisions of the courts of the various 
States of the Union and of England, Scotland, 
Ireland and Canada, together with rulings of 
various industrial commissions, accident boards 
and Federal and State Departments having 
jurisdiction of the administration of the various 
workmen’s compensation statutes. 

The second edition of Bradbury’s Workmen’s 
Compensation is in two volumes, containing 
some 2500 pages. It sells at $13 per set and 
may be ordered through The Spectator Com- 
pany, 135 William street, New York. 


Continental Life, Washington, Makes Deal 
The Continental Life of Washington, D. C., 
according to a report, has taken over the Vir- 
ginia business of the Southern Mutual Aid As- 
sociation of Birmingham, Ala. The Washing- 
ton concern is also understood to have acquired 
the Continental Aid of Atlanta. The Continen- 
tal Life was recently organized by I. S. D. 
Sauls, formerly vice-president, and LeRoy 
Smith, formerly secretary of the Southern Mu- 
tual Aid. The officers of the Continental Life 
are: R. L. Montague, president; I. S. D. Sauls, 
vice-president; Le Roy Smith, secretary and 
treasurer, and H. A. Bartholomew, assistant 
secretary. The officers of the Southern Mutual 
Aid are: C. P. Orr, president; H. Sheffield, vice- 
president, and W. R. Lathrop, secretary. 


General Bonding and Casualty to Liquidate 

A special meeting of the stockholders of the 
General Bonding and Casualty Insurance Com- 
pany of Dallas, Texas, held recently, resulted 
in a determination to put the affairs of the com- 
pany into voluntary liquidation. The company 
was organized in 1911, with a capital stock of 
$200,000, and at the close of 1913 reported ad- 
mitted assets of $276,582 and a net surplus of 
$31,232. Premium writings last year were but 
$70,105. 


Mutual Liability Company for Maryland 

The Maryland Mutual Liability Insurance 
Company is being organized at Baltimore. The 
incorporators are: Sumnerfield Baldwin (Jr.), 
Charles E. Falconer, William A. Riordan, 
David E. Williams, and Lloyd L. Jackson. This 
is the first mutual company to be formed under 
the workmen’s compensation act passed by the 
last legislature. 


—The National Live Stock of Indianapolis has 
started a new plan to stimulate interest in the breed- 
ing of fine draft horses. It is the intention to offer 
various premiums at the fairs. The first of these, a 
silver loving-cup, was won by L. H. Miller of Rush- 
ville, Ind., who owned the best draft stallion, three 
years old or over, exhibited at the Rush County Fair, 
held recently in Rushville. These premiums are 
awarded without solicitation of insurance or entailing 
any patronage whatsoever. The National invites the 
various county associations to correspond with the 
company regarding the plan. 
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CASUALTY AND SURETY MEETINGS COME TO A CLOSE 


Notable Conventions of International Association of Casualty and Surety Un- 
derwriters and National Association of Casualty and Surety Agents 


JOINT SESSION OF BOTH ORGANIZATIONS HELD ON THURSDAY 


Members Anticipate Wider Interest and Greater Concentration of Purposes as Result of White Sul- 
phur Springs Meeting—H. G. B. Alexander Elected President of Underwriters Association and 
George A. Gilbert Chosen Head of Agents 





BY THE UNDERWRITERS 


President, H. G. B. Alexander 

Vice-Presidents, John M. Parker, Jr., Wm. B. 
Joyce, A. Duncan Reid, H. C. Hedden, 
Norman R. Moray, Lyman B. Brainerd, Ira 
Libby 

Treasurer, George E. Taylor 

Secretary, F. Robertson Jones 





OFFICERS ELECTED 


BY THE AGENTS 
President, George A. Gilbert 
Vice-President, N. E. Turgeon 
Second Vice-President, V. P. L. Schriver 
Third Vice-President, J. A. Morrison 
Secretary-Treasurer, E. A. St. John 








({Special Report By Our Staff Correspondent] 


WHITE SULPHUR SPRINGS, September 25.— 
The conventions at beautiful White Sulphur 
Springs, W. Va., this week, of the Interna- 
tional Association of Casualty and Surety Un- 
derwriters and the National Association of 
Casualty and Surety Agents brought together 
the largest assemblage of men in these lines 
of the insurance business in the history of cas- 
ualty and surety underwriting. The meeting of 
the International Association of Casualty and 
Surety Underwriters began on Tuesday and 
continued in session until to-day, and the Na- 
tional Association of Casualty and Surety 
Agents’ convention began on Monday and con- 
tinued until Wednesday. One of the features 
of this notable week at White Sulphur Springs 
was the joint meeting of the two organizations 
on Thursday, when the addresses of C. H. 
Crownhart, chairman of the Industrial Commis- 
sion of Wisconsin, on ‘‘Workmen’s Compensa- 
tion,’”’ Professor A. W. Whitney, general man- 
ager of the Workmens Compensation Service 
Bureau, New York, on ‘‘Modern Problems of 
Stock Insurance Companies,’ and others were 
heard. The sessions of each association were 
held in the spacious Greenbrier hotel, which 
proved an admirable meeting place. The pro- 


ceedings of the first two days of the agents’. 


convention and the first day of the under- 
writers’ meeting were reported in last week’s 
issue of THE SPECTATOR. 


THE UNDERWRITERS’ CONVENTION 


The presentation of the George E. McNeill 
medals by the casualty and surety underwriters 
took place on Tuesday evening. The medals 
were awarded to Samuel Nasser of Elmira, 
N. Y., and Claude M. Tournier of Auburn, N. Y. 
The presentation speech to Mr. Nasser was 
made by President John T. Stone of the Mary- 
land Casualty of Baltimore, and the address of 
acceptance was made by William J. Gardner, 
United States manager of the Ocean Accident 
and Guarantee of London. The presentation 
address to Mr. Tournier was delivered by C. F. 
Frizzell, assistant general manager of the 


Royal Indemnity of New York, and the address 
of acceptance was made by A. Duncan Reid, 
general manager of the Globe Indemnity of New 
York. Before the awards were made, the re- 
port of the ‘‘George E. McNeill Medal’? com- 
mittee was made by Chairman G. Leonard Mc- 
Neill. Samuel Nasser rescued a boy from a 
burning building at Elmira April 12, 1912, and 
Claude M. Tournier rescued three small chil- 
dren from drowning at Auburn February 14, 
1913. Both have been awarded medals by the 
Carnegie Hero Fund Commission. 


WEDNESDAY’S SESSION 


The second day’s session of the casualty and 
surety underwriters’ convention was devoted to 
sectional meetings as follows: 

Morning—Part I, Liability (including automo- 
biles and teams); Part II, Personal Accident 
and Health (stock companies); Part III, Fidel- 
ity, Guaranty and Surety. Afternoon—Part I, 
Plate Glass; Part II, Burglary, and Part III, 
Steam Boiler and Fly Wheel. 

President Holland called the liability meet- 
ing to order in the absence of the chairman. 

Edwin W. DeLeon, president of the Casualty 
Company of America, New York, read a paper 
entitled ‘‘The Relation of Medical Examination 
of Employees to Insurance Under Workmen’s 
Compensation,”’ a part of which appeared in last 
“week’s issue of THE SPECTATOR. 

The standing committee elected by the liabil- 
ity section follows: John T. Stone, chairman; 
Corwin. McDowell, C. F. Frizzell and J. H. Thom. 

The personal accident and health section was 
also called to order by President Holland, in the 
absence of the chairman. Dr. Carl Fallen, late 
director of the Zander Institute of New York, 
made an interesting address on ‘Shortening the 
Period of Convalescence in Personal Accident 
a.d Workmen’s Compensation Injury Cases.’’ 
John M. Parker, Jr., chairman of the commit- 
tee on standard manual, then submitted the re- 
port of that committee. An interesting report 
was made by Bayard P. Holmes of New York 
on the Hooper-Holmes Information Bureau. 
According to the report ten companies and two 
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railroads have joined the Bureau during the 
past year; the accidents reported numbereq 
280,247—an increase of 24,699 over the previous 
year. The Bureau also found nearly 185,009 
cases, which were against companies not re- 
porting. There were some 154,559 cases of sick- 
ness reported—an increase of 15,681 over the 
previous year; 72,941 duplicates were found and 
reported. There were 3,200,000 records on file 
on June 30, and these are increasing at the rate 
of about 500,000 a year. The report of the In- 
ternational Claim Association was made by F, 
D. Harsh, who, until the recent annual meet- 
ing, was president of that organization. The 
following standing committee was chosen: 
John M. Parker, Jr., chairman; John Emo, 
George E. Taylor, Edson S. Lott and H. G. B. 
Alexander. The Fidelity Guarantee and Surety 
sectional meeting was called to order by Chair- 
man Corwin McDowell. William B. Joyce, pres- 
ident of the National Surety of New York, said 
that owing to the tendency to make insurance 
a political football, members should anticipate 
and combat trouble by making the organization 
solid, and that the companies should take 
greater interest in the association, as more is 
required of them than ever before. He pre- 
dicted that they would have to face regulation 
of rates by commissions composed of political 
appointees. Mr. Joyce remarked that in 1908 
there were sixteen companies in the Surety As- 
sociation of America, while there are only six 
now, seven having become bankrupt and three 
having retired. R. H. Towner of the Towner 
Rating Bureau read his paper, ‘‘Insect Think- 
ing versus Insurance Thinking,”’ part of which 
was published in last week’s issue of THE SPEc- 
TATOR. William B. Joyce was elected chair- 
man of the standing committee of this section, 
while the other members are F. W. La Frentz, 
B. J. Taussig, Charles O. Scull and Thomas A. 
Whalen. 

President Holland called the plate glass sec- 
tion to order, in the absence of the chairman. 
The business conditions during the past year 
were reviewed in the report of Chairman 
William F. Moore, read by the secretary. The 
standing committee is composed of H. C. Hed- 
den, chairman; H. D. Clarke, R. W. Myers, E. 
B. Anderson and Carroll Tubman. William B. 
Joyce, chairman of the burglary section, called 
this meeting to order. The report of the stand- 
ing committee showed that much effective work 
had been accomplished this year. It also urged 
a larger attendance at meetings. 


“BURGLARY CLAIMS AND THEIR ADJUST- 
MENT” 


J. A. Kenny, general manager of the burglary 
department of the National Surety Company, 
New York, read an interesting paper upon the 
above-named subject. He said, in part: 


Burglary claims may very properly be divided int 
four groups or classes.—The honest claim. By - 
mean where a burglary or theft has occurred and - 
proof submitted represents the actual loss — 
The mysterious disappearance; the padded or in wou” 
claim; the fake claim. Let us take up the eccene 
group. These claims are the most difficult we have - 
deal with. They have estranged us from our — 
friends, taxed our credulity, imposed on our loyalty. 
Because of the very nature of theft insurance It 
almost impossible to determine our liability in advent 
We agree to cover against theft, but theft is so 1m sd 
nite that each case must be judged on its own merits 
I do not mean to imply that theft cannot be defines. 
Our difficulty lies in determining that the loss 1s | tt 
to a theft. One not familiar with the subject — 
be tempted to say that it cannot be a hard matter ° 
draw the line. here might be a great degree of tru 
in this if it were not for several reasons. —_ 

In the first place, the agent or broker oftentimes fol- 
lows the line of least resistance in selling the policy: 
The prospect asks an explanation of theft ingurance, 
and it is not at all unusual that the inference is sV¢ 
that it “covers everything.” 


and ot 
claim ; 


Edw 
standi 
are: | 
Hall. 

The 
called 
J. W. 
fly wh 
of the 
an add 
of Mer 
Bureau 

The 
lows: 
her, F, 
can Re 


The 
agents 
ing ses: 
come ti 
Tremaine 
underw: 
features 
order b; 
land we 
Secretar 
George 
of the a 
chair, | 
remarks 
ing wou 
Meeting; 

The a 
the Ind 
“Workm 
icism fre 
that the 
Duncan | 
Mr. Croy 
W. DeLe 
announce 
accusatio 


M 

Mr. Cri 
of the we 
Sin, and 
Companies 


UST- 


glary 
pany, 
1 the 


j into 
this I 
id the 
fered. 
aflated 
second 
ave to 
ysiness 
oyalty. 
» it 18 
vance. 
indefi- 
merits. 
efined. 
is due 
might 
tter to 
f truth 


nes fol- 
policy. 
urance, 
5 given 


October I, 1914 


We also have to combat the inherent reluctance of 
human nature to reconcile oneself to loss of any kind. 
Personal property which has disappeared is reported as 
stolen, if theft insurance is carried, whereas if the 
owner were not insured other reasons would be as- 
signed for its loss.) * * * 


Mr. Kenny then cited numerous cases in 
which articles had been lost, or mislaid, and 
claimed to have been stolen. 


I now want to say that the most difficult influence 
and pressure which we have to overcome is brought to 
bear upon us by the broker or agent. He tells us that 
the assured is an honorable man; stands high in the 
community; a representative citizen, and that his ac- 
count is a valuable asset, and if we expect any more 
burglary business from him we had better stop quib- 
bling and pay the loss. I have no words of censure 
for the broker, but rather for ourselves. We invite 
and encourage the practice; we welcome with open 


arms the disappointed broker who has had some claim 


turned down by a competitor. ; 

My company about a year ago declared unequivo- 
cally that it would not pay mysterious-disappearance 
losses. What was the result? A loss of premiums to 
the extent of about $50,000 in one year, all because we 
took the stand that we would not pay for losses which 
we never agreed to cover and for which we were not 
liable. Other companies secured this business because 
the brokers felt that losses of this nature would be 
aid; yet, — no company openly professes to pay 
mysterious disappearance. 

The claims which are also costing us dearly are the 
padded or inflated claims. A lot of. people go on the 
theory that an insurance company is legitimate prey. 
People who are honest in other things have no scruples 
about putting an exorbitant value on property for 
which they make claim. They consider it about as dis- 
honest to cheat an insurance company as they do to 
avoid —_— their fares to the street car conductor, 
and others believe that the company will cut down the 
claim anyway, so they jack up the values. * * * 

Edwin W. DeLeon was made chairman of the 
standing committee. The other committeemen 
are: E. G. Bogert, V. E. H. Hoagland and C. H. 
Hall. 

The steam boiler and fly wheel section was 
called to order by Chairman Lyman B. Brainerd. 
J, W. Rausch, manager of the steam boiler and 
fly wheel departments and inspection division 
of the Maryland Casualty of Baltimore, made 
an address on “The Advantages and Obligations 
of Membership in Steam Boiler and Fly Wheel 
Bureau.” 

The standing committee elected igs as fol- 
lows: L. W. Brainerd, chairman; W. J. Gard- 
ner, F. W. Lawson, C. H. Holland and A. Dun- 
can Reid. 


THE JOINT MEETING 


The joint meeting of the underwriters and 
agents on Thursday proved to be an interest- 
ing session. The agents’ annual convention had 
come to a close on the evening before; but all 
remained for the Thursday conference with the 
underwriters, as this event was one of the big 
features scheduled. The meeting was called to 
order by James Victor Barry. Charles H. Hol- 
land was chosen chairman and E. A. St. John 
Secretary. Chairman Holland then requested 
George A. Gilbert, the newly elected president 
of the agents’ association, to support him in the 
chair. Mr. Holland during the course of a few 
Temarks said that he hoped that the joint meet- 
ing would be the forerunner of other such 
Meetings and conferences in years to come. 

The address by C. H. Crownhart, chairman of 
the Industrial Commission of Wisconsin, on 
“Workmen’s Compensation,” brought forth crit- 
icism from the underwriters, who made it plain 
that they resented some of his remarks. A. 
Duncan Reid moved a formal vote of thanks to 
Mr. Crownhart, and he was seconded by Edwin 
W. DeLeon. Following the vote, John T. Stone 
announced that he did not vote because of the 
accusations against the stock companies. 

MR. CROWNHART’S ADDRESS 

Mr. Crownhart began by reciting the history 
of the workmen’s compensation law in Wiscon- 
in, and insisted that the manual of the stock 
‘ompanies was wrong in nearly .every partic- 
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ular, with the result that one-third of the busi- 
ness in that State went to the mutual com- 
panies, where he declared it would stay. 
Further, he said: 


If private insurance companies meet the business 
situation fairly; if they make rates as low as con- 
sistent with good business and reasonable profits; if 
they do not discriminate between industries or indi- 
viduals, or between States, there may be no need for 
State insurance. The Commission of Wisconsin does 
not think that private insurance companies will be 
able to make a just rate and at the same time secure 
a reasonable profit to the stockholders, as long as 
their overhead charges equal more than fifty per cent 
of the premium. Here is another opportunity for the 
managers of these companies to study scientific meth- 
ods and reduce the cost of doing business with ‘‘mathe- 
matical precision.”” The Wisconsin Commission has 
not favored State insurance for compensation. At the 
outset it will be cheaper. Of that we have no doubt; 
but in the long run we fear that abuses will grow out 
of the administration of the tremendous funds re- 
quired to pay compensation. We are of the opinion 
that the boards that administer these laws should 
stand as impartial arbitrators between the fund and 
the injured workman. 

If insurance companies shall fail to make reasonable 
rates and shall fail to deal fairly and justly between 
policyholders and the injured workmen, the day may 
come when State insurance will be demanded. In 
that day the experience of other States having State 
insurance, compared with the experience of States that 
do not have State insurance, will largely determine 
the issue. In Wisconsin, insurance men are being 
advised by insurance journals, and to some extent by 
insurance companies, to go into politics to protect 
their interests. We believe that dher need pay less 
attention to politics and more attention to good busi- 
ness practices. What would the people of Wisconsin 
say if they knew the record in Wisconsin of the cas- 
ualty companies for the last three years? When in- 
surance is made a political issue it is well to remember 
that there are 1000 men who buy insurance, against 
one man who sells it, and the man who sells insurance 
will need to convince the other 1000 men that they 
have had a square deal. * * * 

It is notorious that insurance companies have taken 
part in nearly every State where compensation acts 
were proposed before the legislature, to secure acts 
modeled after the New Jersey act. Why should they 
do this? The insurance company has no concern as 
to the amount of compensation provided by law. That 
is the concern of the State alone. If compensation is 
liberal the premiums will be liberal. When the law 
once fixes the amount of compensation no insurance 
company can justify a policy that seeks to evade the 
spirit or purpose of the law. There are not many of 
the compensation acts that follow New Jersey, and 
there will be few of the new laws to be enacted that 
will follow New Jersey when the facts are known. 
The States that have the New Jersey system will do 
well to change their method at an early date. Insur- 
ance companies which desire to do a legitimate busi- 
ness should be the first to ask for administration of 
the law that will be fair to all parties and prevent dis- 
honest companies from unfairly competing with honest 
companies. 


The manner in which the Wisconsin rates and 
those of other States have been made was ex- 
plained by Actuary Otis of the Workmen’s Com- 
pensation Service Bureau in a manner which ef- 
fectually disposed of Mr. Crownhart’s criticisms. 


“MODERN PROBLEMS OF STOCK 
ANCE COMPANIES” 


Professor A. W. Whitney, general manager 
of the Workmens Compensation Service Bu- 
reau, New York, spoke on ‘‘Modern Problems of 
Stock Insurance Companies.’’ He stated that 
the system of stock insurance is on trial to-day, 
and that in this trial the first stage has been 
passed. He pointed out that he believed there 
was no longer great danger of the further spread 
of monopolistic State insurance, stock companies 
being recognized as the leaders in the intelli- 
gent and effective development of workmen’s 
compensation, and that their contribution to the 
social well being is too important to be sacri- 
ficed to the problematical efficiency of a mono- 
polistic State plan. Professor Whitney, after 
discussing the old employers’ liability law, en- 
tered upon the subject of workmen’s compen- 
sation, during the course of which he said, in 
part: 


My mission to-day is to wake you up from any 
sense of false security to a realization of the fact that 
you will have on your hands the hardest kind of a 
fight to hold your own against the well-managed State 
funds that now exist in several States. The time of 
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reckoning has not yet come, but it is not too early to 
prepare yourselves for the contest. And by that I 
mean a contest to show that you can give such a high 
quality of service at such low cost that State insurance 
will be unnecessary. 

You must not fail to recognize the social quality in 
workmen’s compensation and how vitally this affects 
the situation. Even in States which are under a nomi- 
nally elective law, workmen’s compensation insurance 
is practically a necessity, and it must be regarded as 
virtually having the quality of a pjublic utility. If 
private insurance carriers cannot supply the demand 
for insurance protection which combines a high quality 
of service with a reasonable cost, it is obviously the 
duty of the State to supply the deficiency. But that 
such deficiency need exist I do not believe. With 
their greater mobility and their greater power of ini- 
tiative, the stock companies can give the very highest 
quality of service. The weakness of our position lies 
entirely in the field of expense. Too much money is 
being spent in administration and in commissions. [| 
do not mean to say that the selling cost of insurance 
is excessive as compared with the selling cost of many 
other commidities, but it is too high ae what is so 
nearly a public utility. 

It is imperative that we should wake up to the fact 
that, unless by some co-operative effort the companies 
take the initiative in this matter, the public will take 
it into its own hands and either regulate the expense 
through legislation or conduct the business itself. 

I believe you can count on the sympathy and sup- 
port of the public if you yourselves take this matter in 
hand. The employer, ph oe things being equal, pre- 
fers stock insurance to either mutual insurance or in- 
surance with the State. You can count on a strong 
feeling that insurance is properly a matter for private 
enterprise; most people would prefer that it should 
not be undertaken by the State. Furthermore, em- 
ployers do not grudge the insurance companies nor 
the agents a good remuneration; the workman is 
worthy of his hire; the service that the companies and 
the agents give is a valuable service, and I think you 
will find a generous recognition by employers that it 
should be amply compensated..* * * 

The commission rates are not low enough; they 
ought to be reduced enough to offset the increase in 
the cost of insurance that occurred when the passage 
was made from ee liability to workmen’s com- 
pensation. The public will not tolerate the suspicion 
that a social institution is being made the occasion for 
exploitation. * ” 


VOTE OF THANKS 

On motion of W. W. Van Auken, a vote 
of thanks was tendered Professor Whitney. 
William B. Joyce, in a few remarks, urged the 
entering of public life by underwriters and 
agents in order to protect the business in which 
they are interested. George A. Gilbert was 
called upon by chairman Holland for a talk. 
Mr. Gilbert advocated closer relations and co- 
operation between companies and agents. Wade 
Fetzer of Chicago was called upon for an 
address by the chair, and he also urged co-oper- 
ation. The meeting voted to have a standing 
committee of four members of each association 
as a conference and co-operation committee be- 
tween the two organizations. 

The banquet on Thursday evening was a very 
delightful affair. The agents were the guests 
of the underwriters’ association. President 
Holland, who acted as toastmaster, proposed a 
toast to the President of the United States, the 
reply being made by Secretary Hatfield. An- 
other toast was proposed to President-elect Gil- 
bert of the agents’ association, and he made a 
very happy reply. J. V. Barry of the Metro- 
politan also was a speaker. Vice-President W. 
G. Johnson, of the Columbian National of Bos- 
ton, won the golf prize. R. H. Folson second, 
and W. W. Flannigan third prize. 


THE CLOSING SESSION 

The members of the International Association 
of Casualty and Surety Underwriters who at- 
tended the meeting at White Sulphur Springs, 
which came to a close to-day, are of the un- 
animous opinion that the fourth annual conven- 
tion developed a new spirit of interest that will 
bring about a greater unity of effort in carry- 
ing out the purposes of the association, as well 
as a decided tendency toward co-operation with 
the National Association of Casualty and 
Surety Agents. 

The session was called to order by President 
Holland, and following the appointment of the 
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‘‘Prominent Patrons of Life Insurance” 


One of the most valuable canvassing documents ever issued for the 


use of life insurance agents is that published by The Spectator Com- Prats weekly 
pany, entitled ““Prominent Patrons of Life Insurance,” which has passed Wishing to Make Good Contract interest 
through twelve large editions. It has proven of inestimable value in with a Strong, Flourishing Com- The su 
thousands of instances through persuading men to follow a good pany should Apply to Canada 
example. Many letters have been received by us indicating the use to annum, 
which the work has been put by numerous agents, either in obtaining 3 tries 1M 
new insurance or in increasing lines already carried. One letter re- The Bankers Reserve Life annum. 
ceived from an agency manager of a prominent life insurance company THE 
reads in part as follows: Company of Omaha = 4 

“deadne 


As you know we think pretty well of your publication “Prominent 
Tl 


Patrons of Life Insurance;” have kept it on file from year to year. i 
Some of the men associated with me here use it with telling effect. As Bascom H. ROBISON, President 


an illustration, one of the men told me of two cases that he closed , . . 
very largely by using this as an argument. When he got through with Last Quarter s Business Greatest in Com- er 
— mam Se increased _ insurance — $70,000 to $100,000, purely pany s History—One Man Wrote 13 
tlirough this means. Another young man he wrote for $5000, and had : 
additional policies sent on from the home office to make $50,000, which $46,000 Last Week with No i 
he placed. 7 ; Policy Over $5,000 Wobasi 
We give you this information as a matter of encouragement. 
So many letters similar to the foregoing have come to us that a new EASY SELLING POLICIES grace 
edition of “Prominent Patrons of Life Insurance” will be shortly issued. NEW TERRITORY BEING OPENED ss 
In the meantime we have on hand several hundred copies of the WE WANT A GENERAL AGENT IN + gall 


present edition, and in order to stimulate the sale of same, we now 


_ Copyrig 
offer them at just half of the usual prices, namely, 50 cents per copy - 


PENNSYLVANIA 

















for those bound in cloth, and 63 cents for those bound in leather. After Also wanta Manager for IOWA, ILLINOIS, Vor. XCI 

the new edition has been published, the prices will be restored to $1 INDIANA, MICHIGAN and other fine territor = 

per copy in cloth binding and $1.25 in leather binding. Live agents are 7 y 
NOW IS THE TIME to make a contract. WORL 


thus afforded a fine opportunity to procure a strong canvassing docu- 


ment at much less than the usual price. Send in your orders at once Write today for particulars 





to The Spectator Company, 135 William street, New York. 
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nominating committee the subject of ‘Is There Turgeon, George D. Webb, W. S. McCurdy and held on Wednesday fr discussions on points of surance 
Need for a Separate Association for Accident J. L. Humphreys. The meeting then adjourned common interest by members of the convention. ments i 
emt was discussed. On motion of John _ sine die. ELECTION OF OFFICERS . ; . 
. Stone, and seconded by Edwin W. DeLeon, : cipal cit 
this was referred to the executive committee, THE AGENTS’ MEETING Pia io o hg a gyn ti ao looked» 
with power to act. The meeting place for next Czosinc Day or Notase GATHERING MARKED BY THE pirate af Bani s- a Pri ioe" cities w 
year was also referred to the executive com- READING o£ INSTRUCTIVE PAPERS sinnaadiienk Vv Pp  meheiens ae Pittsburg; 
mittee. Invitations were extended by St. Louis, The closing day of the second annual conven- third neeneiitens. J. es Morrison; secretary- some de 
Buffalo and San Francisco. tion of the National Association of Casualty and treasurer, EB. A. St. John of Chicago. Executive the abso 
ELECTION OF OFFICERS Surety Underwriters was marked by the read- Gommittee—Wade Fetzer of Chicago; G. A. inspectir 
H. G. B. Alexander, president of the Con- ing of several highly instructive papers by prom- Howell of Atlanta; J. C. Barrows of St. Louis; conservz 
tinental Casualty of Chicago, was elected presi- ‘ment agents. Throughout the convention the Wallace M. Reed of Pittsburg; F. B. Owen of des 
dent. The vice-presidents elected are: John attention of the agents was often devoted to (Gjeveland; Thomas F. Daly of Denver; A. P. desire tc 
M. Parker, Jr., secretary of the Adtna Life of fidelity and surety problems, it developing that Armstrong of Syracuse; A. W. Savage of New ing to th 
Hartford; Wm. B. Joyce, president of the Na- they are becoming interested in the matter of Orleans; C. H. Hood of Minneapolis. in overc 
tional Surety of New York; A. Duncan Reid, corporation suretyship. At the morning ses- ti 
general manager of the Globe Indemnity of New 10m papers were read by J. L. Humphrey, H. G. Casualty Notes er ue to th 
York; H. C. Hedden, secretary of the New  Badgerow, J. K. Livingston, E. A. St. Jobn, and —The Bankers Accident payer en ome ts 0 National 
Jersey Fidelity and Plate Glass of Newark; E- W- Davis, Cleveland. Mr. Davis discussed Louis has moved into new and larg hich this com- ar 
, pe - same building. The steady increase whic € now 
Norman R. Moray, manager of the Hartford State Insurance,” and said that the menace of pany has been making has brought about the enlarge: facilit 
Accident and Indemnity of Hartford; Lyman B. @ Political monopoly of insurance and the rights at of both the office force and facilities. ee 
Brainerd, president of the Hartford Steam f insurance men to do business should bring __W. G. Curtis has been appointed manager of the tions in 
Boiler of Hartford; Ira F. Libby, secretary of forth a campaign, by agents, beginning in 1.4. branch office which has been established in visit: ar 
the Commercial Travelers Accident of Boston; Ohio to educate the public, declaring that 11.1 city by the Adtna Accident and Liability of Hart ; 
treasurer, George E. Taylor, secretary of the Proper service to the public requires competi- ford. The office will handle fidelity and surety bonds Mprover 
New Amsterdam Casualty of New York; sec- tion and not monopoly. Mr. Davis further and will in no way interfere with the Ztna’s other Teceived 
retary, F. Robertson Jones, of New York. stated that the politicians in Ohio had vilified lines of business in Albany. mea sible are 
Executive Committee—The officers, ex-officers the agents in that State and misrepresented the —The National Live Stock of Indianapolis dy 
and Charles H. Holland, chairman; John T. insurance business to the public. nounces the addition of Walter Bonnell of ~~ Condition 
Stone, W. G. Curtis, Corwin McDowell, William E. V. Thompson, president of the Missouri to its field staff as special representative i which of their | 
Bro Smith. State Federation of Agents, was a speaker. He Mr. Bonnell is well qualified for the aaeee fitting and exte 
Those who will serve on the joint committee explained the organization and the work of the fe “ 7. eee ae of the Ne wat ° 
composed of four representatives from the federation. Secretary Morrison was voted the natn tied rer fe contemplated for he ise pre co 
two organizations are: For the underwriters, thanks of the association for his activity in pro- a. suture by Mr. Bonnell, who especially desires !° or both 
Charles H. Holland, John T. Stone, Edwin W. moting the interests of the new organization. create a closer personal feeling between agents até companie 
DeLeon and Norman R. Moray. For the agents, Richard Demning, vice-president of the Ameri- company. Mr. Bonnell has some splendid ideas for aa 
Wade Fetzer, C. H. Hood, Thos. F. Daly and can Surety of New York, read a paper ON  {ocal agency, advertising campaigns and soliciting . Nsidera 
W. G. Wilson. The following were appointed a “Judicial Bonds.” that will no doubt increase the entire fire Suggested 


sub-committee to consider surety matters: N. E. 


An informal accident and health meeting was 
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business of each agency, as well as the live stock. 


